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Firebird Trading Systems - Elevate Your Trading Strategy

Your Source for Trading Insights, Tools, and Strategy Updates

Welcome to 2025 and Firebird Trading System Updates!

As we move into 2025, we’re excited to bring you new option search tools, automated
strategies, more in depth learning aids and insights, and an expanded set of tools to
e T support your trading success. This month’s newsletter
includes product spotlights, expert tips, and ways to
maximize Firebird’s tools. This new video provides an
overview of the Firebird Trading Systems site.

https://firebirdtradingsystems.com/wp-
content/uploads/2024/11/hek-pvac-
syx-2024-11-15-09_58-GMT-5-1.mp4

Recently Added Option Search Tools: Deep In The Money Calls and Puts

Featured Service - TradeStation Scanner Search tools

Transform your trading by using Firebird’s search tools in TradeStation Scanner to find
complex spreads which offer potentially favorable characteristics for traders.

At Firebird we are continuously building new tools and improving older ones. We also test
each of the tools that we build by searching for option positions, performing the analysis
and actually trading the positions that we like.

Below are Two Examples
We found these positions in December and opened them with real money.

Example 1: Bought CVNA (Trading at $222.66) Bull Diagonal Spread on 12/23/24.
Long Put: 2 ea @ 35.87

Short Put: 2ea @ 18.10

The total buying Power required equals: ((2 x $1000) + 2 x ($35.87 — $18.10)) = $5554
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The largest potential gain is: ~$3100 (this would occur if the position was held until the
short put expired and the underlying stock was trading at 220 (the short put Strike Price)

Another important point that the P&L Graph shows is that the Implied Volatility of the Short
Position (what we are selling) is higher than that Implied Volatility of the Long Position (the
one that we are buying)

To lose money in this position at the Short Put expiration date of 01/24 (and the Implied
Volatility remains stable), if no adjustments are made, the underlying stock must close
below ~192 or close above ~294.
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* OptionStation Pro

Symbol Description Last NetC.. T.. T.. Bid B... A.. A.. H.. L.. V.. H.. .. Beta Weighting Account
CVNA Carvana Co. .. 100 N... 600 100 2... 2. 1,.. 5. All Accounts

Expiration + 3 days Theo Value P/L : OTMm 1/24/2025
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- Price Slices

A.. Price Pinned - Plot - Theo P/IL Value Delta Theta Gamma Vega =
211.53 | Last-5% . Now [DTE 32] -223.65 3,336.35 28.29 35.37 -0.99 62.62 -893.93 x
22266 | Last . Now [DTE 32] 24.99 3,584.99 17.50 37.43 -0.94 62.55 -89.52 =
233.79 | Last+5% - Now [DTE 32] 158.42 3,718.42 764 36.67 -0.83 63.93 -85.27 x

Positions and Simulations CVNA Show All Vol Adj 0.00%

v Spread Price Delta Theta Max Profit Max Loss Ask Bid Volatility
- Diagonal 17.80, 17.50 37.43 N/A N/A 19.35 16.65 74.71 %
= Side Qty Symbol Expiration Strike Type Volatility
» Buy 2 CVNA 20 Jun 25 210 Put 73.86 %
Sell -2 CVNA 24 Jan 25 220 Put 75.56 %

Example 2: Bought TSM (trading at 201.49) Bull Diagonal Spread on 12/27/24.

Long Put: 2 ea @ 16.32

Short Put: 2 ea @ 9.57

The total buying Power required equals: ((2x $1000) + 2 x ($16.32 - $9.57)) = $3350

The largest potential gain is: ~$1625 (this would occur if the position was held until the
short put expired and the underlying stock was trading at 200 (the short put Strike Price)

Also, for this position, as in the previous one, the P&L Graph shows that the Implied
Volatility of the Short Position (what we are selling) is higher than that Implied Volatility of
the Long Position (the one that we are buying).

To lose money in this position at the Short Put expiration date of 01/31, if no adjustments
are made, the underlying stock must close below ~186 or close above ~234.
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* OptionStation Pro
Symbol Description Last NetChg T.. T.. Bid Bi.. Ask A... Hi... L... ... P...  Beta Weighting Account
TSM Taiwan Sem... 100 N.. 600 20.. 600 20.. All Accounts

2D Expiration + 3 days Theo Value P/L .y OTM 1/31/2025
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- Price Slices
A... Price Pinned - Plot - Theo P/L Value Theta Gamma Vega
191.42 _ Last-5% . Now [DTE 35] -300.06 1,059.94 15.88 -1.75 64.28
201.49  Last . Now [DTE 35] -9.96 1,350.04 18.31 -1.78 60.29
211.56 _ Last+5% . Now [DTE 35] 103.76 1,463.76 16.85 -1.45 60.37
Positions and Simulations TSM Show All Vol Adj
v Spread Price Delta Theta Max Profit Max Loss Bid
- Diagonal 6.80 20.66 18.30 N/A N/A 6.50 41.07 %
« Side Symbol Expiration Strike Volatility

» Buy TSM 18 Jul 25 190 40.09 %
Sell TSM 31 Jan 25 200 42.05 %

In the next Newsletter (Q2”25) we will report the results of these trades including any
adjustments that were made.

Firebird Tools & Resources — An Overview of the Current Option Spread Search Tools

Firebird’s Option Skew Search tools are designed to work on the TradeStation Scanner and
Radar Screen. These tools are designed as Indicators and can be added in the search
criteria once the Search has been set up and the stocks have been selected.

This month the use of the TradeStation Scanner to find favorable spreads will be discussed.
1. TradeStation Configurations for Option Skew Search Tools

To create a new Scanner Search, open the TradeStation Scanner and select Add. You will
see this popup. Name the Search Tool as you like.
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ic folder in the s pane (optional):
- Add Folder. .

Click Next and you will see this popup.
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Specify the universe of symbols to scan:

<Select symbol lists, or custom symbols o include in universe> hd

Select symbols to exclude:

<Select symbaol lists, or custom symb

__|Set as default

Cancel

Click on the drop down in the Select Symbol......space and choose which symbols to use.
At Firebird we typically select, “All Stocks™.

Then select Next and you can begin to input the criteria to use for your search. This is where
the Firebird Indicator is selected to be used for specific searches. To insert the Firebird
Search tool, go to Indicator and it should appear in your Indicators, after you have Imported
it.



The Selection Criteria configurations that Firebird uses for each of the Firebird Skew Search
Tools are shown below. Itis important to get all of the configurations set up correctly to
make the searches function and be useful.

Also remember that these tools are designed to find Stocks that may have Option Skews
that present Complex Option Positions which present advantageous opening positions. To
determine if these stocks have option pairs that are advantageous, the trader must
complete a thorough analysis in OptionStation.

Option Skew Search Tools are listed below in alphabetical order.

Firebird Batman Skew Search
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-

Name Select the criteria to use in the scan:

. Field
Symbol Universe :
Scan Criteria

Schedule

Results

Cl
15 Minute
g vou | Auto-detect

Notification

Move Up Move Down

[ Iset as default

Cancel

Interval can be set from 1 to 60 minutes. The trader can try different settings to see which
ones they prefer.



Firebird Bear Diagonal Skew Search
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Name Select the criteria to use in the scan:

Field

Symbol Universe

Scan Criteria
Schedule

Results

BEEERER
I B33 (e R e

Notification

Move Up

Set as default

Cancel

Interval can be set from 1 to 60 minutes. The trader can try different settings to see which
ones they prefer.



Firebird Bull Diagonal Skew Search
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Name Select the criteria to use in the scan:
Symbol Universe Fiald
Scan Criteria

Schedule

Results

Notification

<Select Criteria>

Move Up

[ |set as default

Cancel

Interval can be set from 1 to 60 minutes. The trader can try different settings to see which
ones they prefer.



Firebird Calendar Skew Search
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7 Name Select the criteria to use in the scan:

. Field
Symbol Universe 18

Scan Criteria
Schedule
Results

Notification

[ ]Set as default

Cancel

Interval can be set from 1 to 60 minutes. The trader can try different settings to see which ones
they prefer.



Firebird Covered Calls Skew Search

TradeStation Technologies, Inc. All Rights Reserved
Name Select the criteria to use in the scan:
Symbol Universe Field I:]pim]'
Scan Criteria
Schedule

Results

Notification

W gnoreth
<Select Criteria;

Move Up

| Set as default

Cancel

Interval can be set from 1 to 60 minutes. The trader can try different settings to see which ones
they prefer.

Section 4: Philosophy of Trading

Option trading offers a world of possibilities for traders, allowing them to craft strategies
tailored to their goals, risk tolerance, and market outlook. Common approaches include
directional strategies, such as buying calls or puts to profit from anticipated price
movements, and income-generating strategies, like selling covered calls or cash-secured
puts to collect premiums. Advanced traders might employ spreads—Ilike verticals,
diagonals, iron condors or batman spreads—to limit risk while enhancing profit potential.

Interestingly, the same strategy can serve different purposes. For instance, a trader might
use covered calls conservatively to generate steady income from a stock they already own,
while another might apply it more aggressively, aiming to optimize returns in a flat or
slightly bullish market. Similarly, vertical spreads can be used for speculative bets on
short-term price movements or as hedges against broader portfolio risks.



The beauty of options lies in their flexibility: there’s no one-size-fits-all approach. Whether
focusing on stocks, ETFs, or their derivatives, traders can align strategies with their unique
preferences and financial objectives. Each individual’s trading journey should be shaped by
their understanding, experience, and comfort with risk—making options a powerful tool for
personalized wealth-building strategies.
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Contact Information: tom@firebirdtradingsystems.com

Phone: 410.409.3013

Legal Disclaimer: Trading involves significant risks. Our algorithms are based on simulated
data with inherent limitations and may not accurately predict actual market conditions.
While our algorithms are rigorously tested, their past performance does not guarantee
future results. Always approach trading with caution and consider potential risks before
utilizing any algorithm.
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Unsubscribe Link: email me if you want off of our mailing list.
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