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Executive Summary

This week the macro tape took the wheel back from the crypto-specific catalysts. The first inflation print
under new Federal Reserve chair Kevin Warsh landed Thursday, May 28, showing April headline PCE at
3.8 percent year over year, up from 3.5 percent in March and the highest reading in nearly three years,
with core PCE at 3.3 percent in line with forecasts. The driver is the Iran war feeding through to energy
prices, and the practical consequence is that the single 2026 rate cut the Fed had penciled in is now widely
seen as unlikely, with a growing minority of economists pricing a hike by year-end. For every financial
services strategic plan that assumed easing in the back half of 2026, the rate path is now the input that
has to be redone first.

Crypto traded as a high-beta risk asset into that backdrop. After a quiet, range-bound holiday-shortened
start, Bitcoin sold off through midweek as the United States struck Iranian drones and a launch site near
the Strait of Hormuz, and by Thursday morning it had printed a six-week low near $73,300 before
stabilizing in the mid-$74,000s. Ethereum lost the $2,000 handle for the first time in weeks. The full daily
detail and a major-cap snapshot are in the expanded Section 7, which now carries a dedicated market
table.

On policy, the Clarity Act did not reach a floor vote this week. The merged Senate text is expected to hit
the floor in early June, and the read across Washington is that a deal on the contested ethics provision is
the unlock for the seven Democratic votes needed to clear the 60-vote threshold. Senator Lummis's
August recess remains the de facto deadline, and missing it pushes the timeline past the midterms. The
GENIUS Act AML and sanctions rulemaking comment period closing June 9 is the next hard date on the
stablecoin track.

On capital markets, the Anthropic round moved from reported to imminent. Bloomberg's May 22 update
named Sequoia Capital, Dragoneer, Altimeter, and Greenoaks as co-leads at roughly $2 billion each, with
Founders Fund and General Catalyst participating, a total exceeding $30 billion at a valuation above $900
billion, and a close expected this week. The reporting also surfaced that Anthropic expects to report $10.9
billion in second-quarter revenue, its first profitable quarter, and a run rate above $50 billion by the end
of next month. A priced close at this level vaults the company past OpenAl and resets the comparable-
company analysis embedded in every 2026 financial services Al plan. The crypto Al scam economy and
the frontier-Al cyber supervisory thread both continue to compound, and they lead Sections 1 and 6
respectively.

1. Top Crypto Al Scams Being Reported

North Korean state-linked groups remain the dominant attributed loss source, with Al-assisted social
engineering as the precondition. TRM Labs' attribution showing North Korean actors responsible for
roughly 76 percent of 2026 year-to-date crypto hack losses, about $577 million across the $285 million
Drift Protocol compromise on April 1 and the $292 million KelpDAO compromise on April 18, remained
the canonical dataset in circulation this week. TRM's Ari Redbord framed the structural point that Al is
dismantling the constraints that historically limited DPRK precision, namely language barriers, persona-
building time, and the difficulty of personalizing attacks at scale, and noted a roughly 500 percent increase
in Al-assisted scams over the past year. The read for bank and exchange compliance teams is unchanged
and now firmer: the technical exploit is preceded by weeks of staging and months of Al-cloned-voice and



deepfake social engineering, and retroactive screening of April inflows against updated North Korean
address coverage is the concrete action item this month.

Deepfake hiring infiltration moves from a Web3 niche to a named top-two enterprise fraud category.
Cisco Talos's documentation of the GhostCall and GhostHire campaigns, in which DPRK-linked actors use
cloned voices and live deepfakes to impersonate executives during hiring video calls, sits alongside
Experian's 2026 forecast naming deepfake candidates infiltrating remote workforces as the second-
greatest fraud threat of the year. Google's Mandiant separately tracked the UNC1069 cluster using
deepfake video on Zoom and Telegram-based trust-building to compromise crypto and fintech
professionals. The technique is generalizable to any institution that runs short-window remote video
interviews, which is now essentially all of them. For bank human-resources and security teams, the
operational implication is that liveness verification and pre-employment biometric anchoring need to be
added to the hiring workflow, not just to the customer-onboarding workflow.

Exchange consolidation raises the stakes on platform-level KYC and insider-access controls. Samsung
Securities agreed this week to take a roughly 2 percent stake worth about $408 million in Dunamu, the
operator of South Korea's largest crypto exchange, Upbit, signaling that traditional financial institutions
are now buying directly into exchange infrastructure. As exchanges become more tightly coupled to
regulated banking groups, the synthetic-identity and deepfake-KYC bypass problem documented across
the spring reporting becomes a shared compliance exposure rather than a crypto-native one. For banks
acquiring or partnering into exchange platforms, the practical implication is that liveness detection,
behavioral biometrics, and document forensics now need to be benchmarked against deepfake
adversaries as a condition of the deal, not as a post-close cleanup.

Approval-phishing remains the dominant on-chain scam architecture, and recovery-room fraud
compounds the first loss. The structural tradecraft shift documented across recent reporting holds:
attackers optimize for approval phishing, using Al-personalized lures to convince a victim to sign a wallet
permission that grants persistent spending control, rather than for a one-time forced transfer. The
recovery-room layer then re-targets known victims with an Al-generated persona posing as a regulator or
recovery firm, using deepfake video to demand upfront fees, an approach roughly 4.5 times more
effective than text-only contact. For centralized exchanges, the compliance read is that customer-
protection programs must monitor outgoing approval transactions, with risk scoring tied to the recipient
contract address, and any previously victimized customer warrants an elevated fraud watch on inbound
transfer requests for the following 90 to 180 days.

Celebrity-impersonation giveaway scams stay the highest-velocity loss vector. Deepfake livestreams
cloning Elon Musk, Vitalik Buterin, and exchange CEOs remain the highest-conversion template, with the
recurring “send X, get 2X back” giveaway hosted on hijacked YouTube channels, and single events
documented extracting more than S5 million in under 20 minutes. KuCoin's May aggregation attributed
roughly $577 million in Q1 2026 losses to executive-impersonation deepfakes. For bank call-center and
fraud teams, the operational posture is to treat any inbound contact referencing a celebrity crypto
endorsement as presumptively synthetic and to require out-of-band callback verification before
authorizing any related transfer.

Further reading:
e TRM Labs (May 6, 2026, in circulation through the week): North Korea Stole 76% of All Crypto
Hack Value in 2026 With Just Two Attacks

e Dark Reading (May 2026): 76% of All Crypto Stolen in 2026 Is Now in North Korea (TRM / Ari
Redbord)



e Cisco Talos / Google Mandiant (2026): GhostCall and GhostHire and UNC1069 Deepfake Hiring
Campaigns

¢ CoinDesk (May 28, 2026): Samsung Securities to Buy ~$408 Million Stake in Dunamu (Upbit
operator)

e Experian (2026): Future of Fraud Forecast, Deepfake Candidates as the No. 2 Threat
e KuCoin (May 2026): Biggest Crypto Scams 2026 Safety Guide, Q1 Executive-Impersonation Losses

2. Banking and Financial Institutions

The Al-led labor restructuring thread carries into a higher-inflation backdrop. PayPal's disclosed plan to
cut roughly 20 percent of its 23,800-person workforce over two to three years, with CEO Enrique Lores
citing duplicate organizational layers and Al adoption, and Coinbase's confirmed 14 percent reduction
framed by CEO Brian Armstrong as a structural shift toward smaller Al-augmented teams, both remained
the reference points this week. The new wrinkle is the macro one: with April PCE at 3.8 percent and rate
relief receding, the cost-productivity narrative attached to these cuts is now being read less as a
discretionary efficiency story and more as a margin-defense necessity. For the broader payments set
including Adyen and Stripe, the public market is pricing PayPal's margin trajectory against a measurable
Al productivity baseline, and the comparative bar rises accordingly.

Klarna remains the cleanest consumer-fintech datapoint on Al cost productivity translating to margin.
Klarna's first break-even quarter since its September 2025 NYSE listing, on $1 billion in Q1 revenue up 44
percent year over year, with CEO Sebastian Siemiatkowski reiterating that an Al chatbot handles roughly
two-thirds of customer service and claiming the technology has let the company halve its workforce,
continues to anchor the proposition that Al productivity reaches the operating line in consumer fintech
even when credit-loss pressure offsets part of the benefit. In a tightening-bias rate environment, the
credit-loss side of that equation is the line to watch over the next two prints.

The Al-native bank-charter template stays live as the OCC direct-chartering window holds open.
Augustus, the rebranded fintech formerly known as Ivy that received OCC conditional charter approval on
May 11, continues to set the template for an Al-native and stablecoin-native bank core aimed at 24-7
programmable settlement for institutional clients. For fintechs in the $30 million to $100 million ARR
range, the structural read is that the OCC's willingness to charter at Augustus's roughly $40 million capital
base has opened a meaningful direct-chartering path through end-2026, compressing the partner-bank
model timeline for several BaaS-positioned firms that have weighed the move for the past 18 month:s.

UK supervisory data continues to set the highest single-country Al deployment baseline. The UK
Treasury Committee's call for Al-specific stress tests and clearer FCA guidance by end of 2026, citing data
that roughly three-quarters of UK financial firms now deploy Al in operational workflows, remained the
most concrete legislative signal on Al supervision among major economies. For UK-based banks and for
U.S. and European banks with UK operations, stress-testing methodology now needs to incorporate Al
vendor concentration risk, Al-induced operational disruption, and frontier-model-class cyber scenarios as
discrete shock vectors, separate from existing market, credit, and operational risk inputs.

Further reading:

e Bloomberg / Yahoo Finance (in circulation): PayPal Plans to Cut 20 Percent of Workforce Over Two
to Three Years

e BlackFin Tech Weekly (May 2026): Klarna Reports First Break-Even Quarter Since NYSE Listing

e PYMNTS (May 2026): Coinbase Cuts 14 Percent Citing Al Acceleration



¢ PR Newswire (May 11, 2026): Augustus Receives OCC Conditional Approval to Charter First Al-
Native National Clearing Bank

e UK Treasury Committee (May 18, 2026): Call for Al-Specific Stress Tests and Clearer FCA Guidance

3. Payments, Stablecoins, and Agentic Commerce

Clarity Act heads for an early-June floor window with the ethics provision as the gating compromise.
Following the Senate Banking Committee's 15-9 clearance on May 14, the merged Senate text is expected
on the full floor in early June, where it needs 60 votes and reconciliation with the Senate Agriculture
Committee's Digital Commodity Intermediaries Act. The consensus among industry observers, including
the Digital Chamber's Cody Carbone, is that a deal on the contested ethics provision is the precondition
leadership wants before bringing it to the floor, precisely so they only do so with the votes secured. White
House adviser Patrick Witt continues to project a path to a July 4 signature, and the August recess is the
de facto deadline. For corporate treasurers evaluating digital-asset balance-sheet allocation, the next
several weeks are the operational gate: the three-year policy-uncertainty discount either compresses in
the August window or persists into 2027.

Stablecoin reward language remains the live structural fight as the bill approaches the floor. The Tillis-
Alsobrooks compromise on the stablecoin yield provision, prohibiting yield that is the functional
equivalent of bank deposit interest while permitting activity-based rewards, held through committee and
into floor consideration. The American Bankers Association and Bank Policy Institute continued through
the week to argue the line is too easy to cross and that even compliant rewards programs could draw
deposits out of insured accounts, while Coinbase and Circle maintain that activity-based rewards are
categorically distinct from deposit interest. The August timeline is tight enough that the yield language is
unlikely to change materially in the next twelve weeks.

The GENIUS Act AML and sanctions rulemaking comment deadline of June 9 is the next hard date on
the stablecoin track. The Treasury, FInCEN, and OFAC joint proposed rule on Permitted Payment
Stablecoin Issuer AML and sanctions compliance has its comment period closing June 9, with the OCC's
separate stablecoin-issuance proposed rule having closed comments May 1. Together they form the U.S.
federal stablecoin-issuance framework the GENIUS Act directed agencies to build, with final rules now
expected late 2026 into 2027. For issuers and corporate treasurers, the comment letters from the ABA,
Bank Policy Institute, Circle, Tether, Coinbase, Ripple, and the Digital Chamber are the venue for final
structural-fight positioning before the rule is finalized.

Enterprise stablecoin treasury rails keep consolidating, and agentic commerce stays a 2026 operational
question. BVNK's enterprise stablecoin treasury stack, anchored by its February MiCA license, its
Mastercard ecosystem membership, and the Corpay integration, continued to generate downstream
partnership commentary. Read alongside Augustus's OCC charter, the U.S. and European picture is now a
coherent regulated path from corporate-treasury wallet to bank clearing layer. Industry commentary
continued to frame agentic commerce as the single biggest 2026 banking change, with Al-led fraud as its
counterpart, which keeps both on the operational rather than the strategic horizon for 2026.

Further reading:
e CryptoTimes (May 14, 2026): CLARITY Act Timeline, From 15-9 Senate Win to a July 4 Signing

e CoinDesk (May 14, 2026): Clarity Act Clears U.S. Senate Committee, On Its Way to a Final Test in
Congress

e Bank Policy Institute (May 2026): Banking Trades Statement on Stablecoin Yield Guardrails



¢ Federal Register (April 10, 2026): GENIUS Act AML and Sanctions Compliance Requirements,
Comment Period Through June 9

e BVNK (May 2026, follow-on coverage): Corpay Partners With BVNK to Add Stablecoin Wallets

4. Al Infrastructure for Finance

Anthropic's round moves from reported to imminent, with named co-leads and a first profitable
quarter. Bloomberg's May 22 update reported that Anthropic is set to close a round exceeding $30 billion
at a valuation above $900 billion as soon as this week, co-led by Sequoia Capital, Dragoneer, Altimeter,
and Greenoaks at roughly $2 billion each, with Founders Fund and General Catalyst participating. The
same reporting indicated Anthropic expects to report $10.9 billion in second-quarter revenue, more than
double the prior period and its first profitable quarter, with an annualized run rate above $50 billion
expected by the end of next month. A priced close at this level makes Anthropic the most valuable private
Al company, ahead of OpenAl. For CIO and corporate-development teams, the Al cost-of-capital input
embedded in 2026 financial services strategic plans needs to be redone against the post-close number,
and the implied comparable for the broader Al ecosystem reframed accordingly.

Al-native business-banking and wealth platforms continue to attract institutional capital. Mercury's
$200 million Series D at a $5.2 billion valuation and Farther's $150 million wealth-tech Series D, both
recapped in this week's funding tallies, continue to position the Al-native business-banking and adviser-
platform layers as direct competitive pressure on incumbent franchises. FinTech Global's week tally led
with three large U.S. deals, including Mercury and Farther, plus RegTech names Sardine and Eisen on the
fraud-detection side. The corporate-development implication for incumbents is unchanged: acquire-or-
be-disintermediated remains the operative posture, with bidding tension highest at the Series C and D
level.

Compliance-tech and issuer-processor consolidation remains the most actively funded European fintech
pattern. Elliptic's blockchain-analytics Series D and Paymentology's issuer-processor round continue to
mark compliance-tech and cloud-native card issuing as the most actively funded European categories after
core payments. For banks consuming blockchain analytics through Chainalysis, TRM Labs, and Elliptic, the
read is that per-seat and per-transaction pricing will face upward pressure as providers scale, and that
expectations on coverage breadth, attribution speed, and Al-augmented investigative tooling will rise
across the next two procurement cycles.

Frontier-lab vulnerability-discovery programs keep widening the defensive-disclosure stream.
Anthropic's Project Glasswing, with partners including Apple, AWS, CrowdStrike, Google, JPMorgan Chase,
Microsoft, NVIDIA, and Palo Alto Networks now permitted to publicly share Mythos-derived vulnerability
findings, and OpenAl's parallel Daybreak program, together constitute two frontier-lab Al vulnerability-
discovery efforts at scale. The Glasswing 90-day public summary is now expected around July. For bank
CISOs, the implication is that the public Al-assisted vulnerability disclosure stream is about to accelerate
across multiple sources, and patch-wave management capacity will be operationally tested.

Further reading:
¢ Bloomberg (May 22, 2026): Anthropic to Close Over $30 Billion Round as Soon as Next Week

¢ Investing.com / Yahoo Finance (May 22, 2026): Anthropic Set to Close $30 Billion Funding at Over
$900 Billion Valuation

e FinTech Global (May 22, 2026): 3 FinTech Deals Account for Lion Share of Funding This Week
(Mercury, Farther, Sardine, Eisen)

e |T Pro (May 2026): Anthropic Lets Glasswing Partners Publicly Share Mythos Flaws



5. Al Research in Fintech

TRM Labs' attribution work remains the cleanest 2026 dataset on Al-assisted illicit finance. TRM's
framing continues to distinguish carefully between Al used as a preparation and cover tool, which is now
industrial, and Al used to autonomously identify and exploit smart-contract vulnerabilities, which is not
yet operational at scale. The structural read for bank and exchange compliance teams is that public Al-
assisted illicit-finance attribution will accumulate quickly over the next 60 to 120 days, and that OFAC and
Treasury sanctions are likely to expand to designate additional individuals and entities tied to the DPRK
IT-worker and hiring-infiltration patterns.

Cisco Talos documents Al deepfake hiring infiltration as a distinct pre-exploit social-engineering
category. The GhostCall and GhostHire documentation is the most operationally specific public account
to date of Al as the precondition layer to financial-services social engineering, distinct from the
longstanding DPRK IT-worker pattern because it targets employer-side hiring workflows rather than
embedding operators as remote employees. For bank HR and security teams, the practical step is to add
liveness verification and pre-employment biometric anchoring to the hiring workflow.

Experian's fraud forecast and the Chainalysis profitability finding explain the rapid adoption curve.
Experian's 2026 Future of Fraud Forecast naming Al-powered emotionally intelligent bots as the top
emerging threat, capable of sustaining dozens of simultaneous relationships while adapting tone to each
target, alongside the finding that Al-enabled crypto scams proved roughly 4.5 times more profitable than
traditional fraud, is the economic explanation for why these techniques scaled so fast. For elder-
protection and trusted-contact programs, any relationship originating through dating, social, or business-
introduction platforms within the prior six months now warrants enhanced friction on outbound transfers
above defined thresholds.

Databricks and Cambridge CCAF reports continue as the canonical industry baselines. The Databricks
2026 Financial Services Outlook, with its 94 percent generative-Al deployment baseline, and the
Cambridge CCAF Global Al in Financial Services Report, with its cross-jurisdictional supervisory
comparison, continue to anchor the empirical case that the binding constraint on production-grade Al is
now data fragmentation and governance rather than model capability. The implication for chief data
officers is that 2026 budget allocations to Al data-governance infrastructure need to scale ahead of
agentic deployment, not behind it.

Further reading:
e TRM Labs (2026): Al-Assisted lllicit-Finance Attribution, 2026 Year-to-Date
¢ Cisco Talos (2026): GhostCall and GhostHire Deepfake Hiring Campaigns
e Experian (2026): Future of Fraud Forecast
e Databricks (Updated 2026): 8 Al and Data Trends Shaping Financial Services in 2026
e Cambridge Judge Business School (May 2026): 2026 Global Al in Financial Services Report

6. Fraud, Security, and Identity

The UK frontier-Al cyber statement remains the reference supervisory paper, and the European posture
is now coherent. The May 15 joint statement by the Bank of England, FCA, and HM Treasury, telling
regulated firms that current frontier-Al cyber capabilities already exceed what a skilled human
practitioner can achieve at higher speed, greater scale, and lower cost, continues to set the supervisory
bar. It names five action areas: board-level governance, vulnerability identification and risk management,
third-party and supply-chain risk, protective controls, and incident response and recovery. Germany's



BaFin echoed the warning, naming Anthropic's Mythos model specifically, and the OCC's May 11 Spring
Semiannual Risk Perspective set the U.S. baseline. The aggregate European posture now treats frontier-
Al cyber risk as a near-term supervisory issue rather than a research question, and supervisors expect
documented mitigation programs across the next two examination cycles.

The first publicly documented Al-built zero-day remains the canonical operational datapoint. Google's
Threat Intelligence Group report identifying an Al-built zero-day, a 2FA-bypass on a widely used open-
source administration tool prevented before mass exploitation and bearing hallmarks of large-language-
model generation, continues to anchor the read that the gap between vulnerability discovery and
weaponization has collapsed to a single Al-coding session. The volume of Al-assisted zero-day disclosures
is expected to scale alongside the Glasswing and Daybreak programs' ongoing output.

Al-driven cyber capacity is increasingly priced by the market as a margin lever rather than a cost. The
aggregate pattern across Coinbase's 14 percent cut, PayPal's 20 percent forward commitment, and the
broader software and fintech layoff cycle is now read across the public market as a structural rerating of
Al-driven cost productivity, with the attached cyber-security capacity priced as a margin-lever investment.
For bank ClO and CISO planning, the cybersecurity-budget narrative for board approval should be framed
in margin and productivity terms, with measurable Al-assisted defensive throughput, rather than as
defensive cost.

Approval-phishing detection, behavioral biometrics, and out-of-band callback are now the standard
fraud-prevention triad. The week's aggregated reporting confirms that approval-phishing detection has
joined behavioral biometrics and out-of-band callback verification as the standard operational triad for
retail, corporate-treasurer, and exchange customer-facing teams. Because voice cloning needs only a few
seconds of source audio, voiceprint-only authentication is structurally unsafe, and the standard
mitigations are out-of-band callback to a verified channel and step-up MFA at the transaction level.
Customer-education content needs to move from generic phishing guidance to specific guidance on wallet
permissions and on never authorizing remote callbacks without independent verification.

Further reading:
e Bank of England (May 15, 2026): Joint Statement on Frontier Al Models and Cyber Resilience
¢ Infosecurity Magazine / Finextra (May 18, 2026): UK Regulators Warn of New Threats from
Frontier Al Models
¢ BlackFin Tech Weekly (May 2026, citing BaFin): Cyber Risks Growing and Substantial Due to Al
Advances
¢ Bloomberg (May 11, 2026): Google Researchers Detect First Al-Built Zero-Day Exploit

7. Crypto Price and Market Update

Bitcoin printed a six-week low as U.S.-Iran strikes and a hot inflation read drove a risk-off week. After a
quiet, range-bound start over the Memorial Day weekend, Bitcoin sold off through midweek and reached
a six-week low near $73,300 intraday on Thursday, May 28, before stabilizing in the mid-$74,000s, as the
United States struck Iranian drones and a launch site near the Strait of Hormuz and investors pulled back
from risk. The April PCE print at 3.8 percent, the highest in nearly three years, landed the same morning
and reinforced the move by pushing rate-cut expectations further out. The table below shows the daily
opening prices and the session-by-session context.



Date (2026) BTC open BTC vs prior  ETH open ETH vs prior Session context

Quiet pre-holiday tape;
Fri, May 22 ~$77,300 flat ~$2,131 +0.2% prices barely moved on the
week

Memorial Day, thin

Mon, May 25 $76,969 -0.4% $2,098 -1.5% volume; intraday bounce to
~$77,300

Tue, May 26 ~$77,300 +0.4% ~$2,111 0.6  Holdsabove $75,000; last
green session of the week

Wed, May 27 $75,829 -1.9% $2,071 9%  -owestopensofthe week

as Iran risk builds

6-week low (~$73,300
Thu, May 28 $74,333 -2.0% ~$1,983 ~-4% intraday); U.S.-Iran strikes,
PCE at 3.8%

Risk-off week; ETH lost the
-3.8% -6.9% $2,000 handle, BTC ~39%
below ATH

Week (open to
open)

Opening prices, U.S. Eastern Time, per Yahoo Finance and Fortune daily quotes. Values marked with a tilde for Friday, May 22
and Tuesday, May 26 are derived from reported day-over-day percentage moves; crypto trades continuously and weekend
sessions (May 23-24) are excluded from the trading-day opens shown. Intraday low and percentages are approximate.

Ethereum lost the $2,000 handle, and the major-cap complex moved lower together. Ethereum opened
the week near $2,131, drifted with Bitcoin, and slipped below $2,000 by Thursday for the first time in
weeks, with a low near $1,983. The altcoin complex followed: XRP gave back its Clarity Act committee-
vote pop, and Solana tracked the broad decline, while the major dollar-pegged stablecoins held par
through the volatility. Standard Chartered used the sub-52,000 print to reiterate a $4,000 ether recovery
call, arguing on-chain metrics will pull the price back up, though a record futures short build suggests the
desk consensus is that the bottom is not yet confirmed. The snapshot below summarizes where the majors
stood on Thursday.

Asset Price, May 28 \ Trend on week \ Note
o - 6-week low on Strait of Hormuz strikes;

Bitcoin (BTC) $73,300-74,300 Down ~39% below Oct 2025 ATH
Broke below $2,000; Standard

Ethereum (ETH) ~$1,983 Down Chartered reiterated a $4,000 recovery
call

XRP ~81.29 Down Gave back th'e Clarity Act committee-
vote pop amid macro risk-off

Solana (SOL) ~$80.80 Down Tracked the broad-market decline

USDT / USDC ~$1.00 Flat Pegs held through the volatility

Approximate levels as of Thursday, May 28, 2026, per Yahoo Finance and CoinDesk. Directional labels describe the move over
the May 22 to May 28 window.

Market structure quietly improved even as prices fell, with 24-7 Bitcoin futures eliminating the CME
weekend gap. The launch of round-the-clock Bitcoin futures trading eliminated the long-standing CME
weekend gap, one of the more persistent quirks of institutional crypto markets, marking another step
toward fully integrated trading. The read for treasury and trading-desk teams is that the structural



plumbing continues to mature on schedule even through a risk-off tape, which matters for execution and
hedging assumptions independent of the near-term price.

The near-term tape is now macro-determined, with the rate path the primary driver. With April PCE at
3.8 percent and a Fed now widely expected to hold or even tilt hawkish into year-end, the crypto-specific
catalysts, namely Clarity Act floor passage in early June and the Anthropic round close, are likely to land
into a macro-determined backdrop rather than set the macro themselves. A de-escalation in the Strait of
Hormuz and a cooler energy-price path would support a recovery from the $73,000 to $75,000 zone;
continued conflict and firmer inflation risk a deeper test of support. For treasury and trading desks,
scenario planning for the coming two weeks should treat the macro print and the Iran situation as the
primary drivers and the regulatory and capital-markets catalysts as secondary amplifiers.

Context against the cycle high remains intact. Bitcoin's all-time high is $126,198 from October 6, 2025,
leaving it roughly 39 to 42 percent below the peak at this week's lows, and Ethereum's all-time high is
$4,953 from August 24, 2025. The cycle-thesis frame across desk research is unchanged: the 2025 high
was the first-cycle effect of spot-ETF approval, and the next leg, if it comes, is expected to be regulatory-
clarity driven and tied to Clarity Act passage through the full Senate, House reconciliation, signature, and
rulemaking. Both the optimistic and the disciplined arguments for treasury allocation remain defensible,
and the choice is closer to a governance question than a market-timing one.

Further reading:
¢ Fortune (May 28, 2026): Current Price of Bitcoin ($73,459.89 at 9 a.m. ET)
¢ Yahoo Finance (May 25, 27, and 28, 2026): Bitcoin and Ethereum Prices Today
e CoinDesk (May 28, 2026): U.S.-Iran Strikes Rattle Global Markets, Send Bitcoin to Six-Week Low;
Samsung-Dunamu Stake; Standard Chartered $4,000 Ether Call; 24-7 Bitcoin Futures
e CBS News / Fortune (May 28, 2026): First Inflation Report Under Fed Chief Kevin Warsh Shows
Prices at Highest in Nearly Three Years

8. Funding, Mergers, and Market Signals

Anthropic's close is the signal event, resetting the Al comparable used across financial services plans.
The expected close of Anthropic's $30-billion-plus round at a valuation above $900 billion, co-led by
Sequoia, Dragoneer, Altimeter, and Greenoaks with Founders Fund and General Catalyst participating, is
the week's defining capital-markets event. Paired with reported $10.9 billion second-quarter revenue, a
first profitable quarter, and a run rate heading above $50 billion, the priced number vaults Anthropic past
OpenAl as the most valuable private Al company. For competitor-set work this quarter, the Al cost-of-
capital input needs to be redone with the post-close number, and the competition for forward-deployed-
engineer access is about to tighten further, sharpening the procurement-clause work several large U.S.
banks have been drafting.

Samsung's Dunamu stake signals traditional financial institutions buying directly into exchange
infrastructure. Samsung Securities' agreement to take a roughly 2 percent stake worth about $408 million
in Dunamu, operator of South Korea's Upbit, is a notable cross-over of a major financial group into crypto-
exchange equity. The strategic read is that the boundary between regulated banking groups and exchange
platforms continues to thin, which raises the shared compliance and identity-verification stakes flagged
in Section 1 and is a template other regional financial groups may follow.

U.S. fintech funding stayed concentrated in larger checks, led by business-banking, wealth, and fraud-
detection names. FinTech Global's week tally was led by three large U.S. deals, with business-banking



platform Mercury and wealth-tech platform Farther at the top and RegTech and fraud-detection names
Sardine and Eisen also raising, reinforcing the pattern of capital concentrating into established Al-native
platforms rather than seed-stage niches. U.S. fintech funding rose roughly 16 percent year over year in
Q1 2026 to about $11.1 billion across 466 deals, with U.S. wealth-tech funding up sharply. For corporate-
development teams at incumbents, the implication is that early-stage acquisition targets are scarcer than
a year ago and bidding tension is higher at the later stages.

Al-fintech micro-caps remain dislocated from private-market pricing. Pagaya Technologies, the Al-driven
consumer-credit network, continued to trade as one of the few Al-fintech names below the $15 micro-
cap threshold, with LendingClub just above it. For institutional investors tracking the segment, the
persistent gap between public-market pricing on Al-driven credit underwriting and private-market pricing
on equivalent functionality remains either an arbitrage call or a structural-decline call, depending on
conviction on Al-driven lending overall, and a higher-rate environment sharpens that question.

Further reading:

¢ Bloomberg / Investing.com (May 22, 2026): Anthropic Set to Close $30 Billion Round at Over $900
Billion Valuation

e CoinDesk (May 28, 2026): Samsung Securities to Buy ~$408 Million Stake in Dunamu
e FinTech Global (May 22, 2026): 3 FinTech Deals Account for Lion Share of Funding This Week
e 24/7 Wall St (May 2026): Al Fintech Stock Under $15 Buy Thesis

9. Regulation, Governance, and Policy

Clarity Act floor consideration in early June is now the gating event for U.S. crypto market structure.
The merged Senate text is expected on the floor in early June, requiring 60 votes and reconciliation with
the Agriculture Committee's Digital Commodity Intermediaries Act, with a deal on the ethics provision
seen as the unlock for the necessary Democratic votes. The August recess is the de facto deadline; missing
it pushes the timeline past the midterms. The bipartisan Al sandbox amendment remains in the bill. For
corporate treasurers and ClOs, the next several weeks are the operational gating period, and capital
allocation waiting on regulatory clarity will either move in the August window or wait until the next cycle.

The GENIUS Act AML and sanctions rulemaking comment period closes June 9. The Treasury, FinCEN,
and OFAC joint proposed rule implementing the GENIUS Act's AML and sanctions requirements for
Permitted Payment Stablecoin Issuers closes comments June 9, with final rules expected late 2026 into
2027. For issuers, the next few weeks are the venue for final structural-fight positioning through comment
letters from the ABA, Bank Policy Institute, Circle, Tether, Coinbase, Ripple, and the Digital Chamber.

The frontier-Al cyber supervisory consensus continues to consolidate internationally. The UK BoE-FCA-
Treasury joint statement, BaFin's parallel commentary, the OCC's Spring Semiannual Risk Perspective,
Singapore's Project MindForge, and the IMF's Al cyber financial-stability work together constitute the
most coherent body of international Al supervisory paper produced in a single stretch since the
conversation began. The forthcoming joint OCC-Fed-FDIC Al RFl remains the most-watched U.S.
supervisory paper of 2026, and its framing is now constrained by the international consensus, which
makes pre-RFl internal preparation more tractable than it would otherwise be.

Frontier-lab disclosure norms set by Glasswing are likely to propagate to Daybreak and beyond.
Anthropic's decision to let Glasswing partners publicly share Mythos-derived findings sets the precedent
for disclosure dynamics in Al vulnerability-discovery programs, and OpenAl's Daybreak is likely to follow
under similar industry and regulatory pressure. For bank CISOs, the public Al-assisted vulnerability



disclosure stream is about to accelerate across multiple frontier-lab sources, and the patch-wave
management capability that NCSC and CISA have advised on is about to be operationally tested.

Further reading:
e CryptoTimes / CoinDesk (May 2026): Clarity Act Floor Timeline and Ethics-Provision Compromise

e Federal Register (April 10, 2026): GENIUS Act AML and Sanctions Compliance Requirements,
Comment Period Through June 9

e Bank of England / FCA (May 15, 2026): Joint Statement on Frontier Al Models and Cyber Resilience
e [T Pro (May 2026): Anthropic Lets Glasswing Partners Publicly Share Mythos Flaws

Outlook: Watch Items for the Coming Week

Five threads carry forward. First, the macro tape is now the primary driver. With April PCE at 3.8 percent
and the first print under Fed chair Kevin Warsh confirming inflation at a near-three-year high on Iran-war
energy prices, the rate path has shifted from an expected cut toward a hold-or-hike bias, and the crypto
and risk-asset tape will trade off the Strait of Hormuz situation and the next inflation and energy data
more than off any crypto-specific catalyst. A de-escalation supports a recovery from the $73,000 to
$75,000 zone; continued conflict risks a deeper test of support.

Second, the Anthropic round is expected to close this week at a valuation above $900 billion, with named
co-leads and a reported first profitable quarter. The comparable-company analysis used across financial
services 2026 plans is about to be re-anchored, and the Al cost-of-capital input needs to be redone with
the post-close number. The competition for applied-Al team availability will tighten further.

Third, the Clarity Act heads for an early-June floor window. The 60-vote threshold, reconciliation with the
Agriculture Committee text, and a deal on the ethics provision are the operational gates. The next several
weeks are the gating period for U.S. crypto and stablecoin market structure, and the GENIUS Act comment
period closing June 9 is the parallel hard date on the stablecoin track.

Fourth, the crypto Al scam economy is poised to produce the next enforcement and attribution events.
The DPRK-linked deepfake-hiring pattern documented by Talos and Mandiant, the TRM attribution work,
and the thinning boundary between banks and exchanges signaled by the Samsung-Dunamu stake all
point to the next two to four weeks as the window to formalize liveness verification and pre-employment
biometric anchoring in remote-hiring workflows, ahead of the next disclosed compromise.

Fifth, the Al-led labor restructuring thread continues to compound, now into a higher-inflation backdrop
that reframes the cuts from discretionary efficiency to margin defense. PayPal's 20 percent commitment,
Coinbase's 14 percent, and the Klarna Al-chatbot productivity narrative make Al-as-cause the standard
CFO talking point across financial services. The question over the coming prints is whether the pattern
stays concentrated in the tech and fintech complex or expands materially into regional banking and asset
management.

The deeper story across the two-week aggregate is that the locus of pressure has shifted. Last week the
supervisory environment issued its most direct frontier-Al cyber guidance to date; this week the macro
environment reasserted itself, with inflation and geopolitics setting the tape and the crypto and capital-
markets catalysts queued to land into that backdrop rather than to define it. Institutions that write the
new contractual templates, governance frameworks, and procurement clauses this quarter, rather than
waiting for the joint U.S. RFI to land, will own the practical compliance vocabulary for the next two years.
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